


FREE MOVEMENT OF 
COMMODITIES, INVESTMENT AND 
PEOPLE IN THE BLACK SEA REGION
CASE STUDIES OF AZERBAIJAN, GEORGIA, AND UKRAINE



FREE MOVEMENT OF 
COMMODITIES, INVESTMENT AND 
PEOPLE IN THE BLACK SEA REGION
CASE STUDIES OF AZERBAIJAN, GEORGIA, AND UKRAINE

This paper has been prepared within 
the project “Cost of borders in the Black 
Sea region”, implemented by the Public 

Financial support is from the German 

Authors:  Kanan Aslanli, 
  Veronika Movchan
  Kakha Gogolashvili
  Ilaha Samadova

Consultant: Zohrab Ismayil

Edited:   Celia Davies

Financed by Black Sea Trust for 

(German Marshal Fund)

     to Free Economy, 2013



3FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

CONTENTS
 ............................................................................................................. 4

ACRONYMS 6

SUMMARY 7

BACKGROUND 11

CHAPTER I. FREE TRADE 16
1.1. Trend and data analysis  ..............................................................................16

..........................................................................25
 ......................................................................30

 .......................................................................40

CHAPTER II. CAPITAL FLOWS 44
 ...........................44

 ...........................................................51
 ......................................................................63

CHAPTER III. MIGRATION 66
 ...................................................................................................66

 ........................................................................................................78
 ........................................................................................................84

 .....................................................................91

CHAPTER IV. EFFECTS OF REFORMS 93
 .................................................................................101

CHAPTER V. EXTERNAL INITIATIVES FOR REFORMS 103
 ......................................................................................103

 ..............................................................................113
 ....................................................................121



About the contributors
Authors

Kanan Aslanli

Veronika Movchan

Kakha Gogolashvili is the Director of EU Studies at the GFSIS. 

 

Ilaha Samadova

Kostiantyn Kravchuk

FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION4



5FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Murad Nasibov 

Khazar Journal of Humanities and Social Sciences
 

Azerbaijan in the World Future 
Foreign Policy.

Svitlana Galko

Consultant
Zohrab Ismayil

Editor:
Celia Davies



6 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

AMS
ASYCUDA
CEE
CIS
RBK CU
DB
DCFTA
EFTA
EU
FTA
FDI
FYR
GATS
GATT
GDP
GCI
IIPA
NBU
MFN
MoED
SME
SPS
TBT
TRIPS
OECD
PCA
WB
WTO
UN
UNHCR
UNSTAD
USA
USSR

ACRONYMS



7FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

SUMMARY



8 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Azerbaijan 

Georgia 

Ukraine 



9FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION



10 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

st

th st 



11FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Azerbaijan 

BACKGROUND



12 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Georgia 

laissez faire



13FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

st th

th th



14 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Ukraine



15FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION



16 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

. 

1.1. Trend and data analysis
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private sector 

Table 1: Export basket of Azerbaijan

Source: UNCTAD Handbook of Statistics 2012
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Chart 1. Crude oil exports as a share of total exports, 2010

The share of crude oil export in total export (2010, %)
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Chart 2. Regional breakdown Azerbaijan’s export basket, 2012

Regional breakdown of export basket of Azerbaijan 
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current account

Basic Data and Directions 2013-20168

Year 2009 2010 2011 2012 2013 2014 2015 2016

Source: Ministry of Finance of Georgia, 2013 

Table 3. Dynamics of export and import of goods for last 10 years (million USD)10
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Table 4. Top Trading Partners in 2012

Source: GeoStat 2013
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Table 5. Major commodity positions by exports 2011-2012 

Table 6. Major commodity positions by imports 2011-2012

Source: GeoStat, 2013 

Ukraine
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Chart 3: Trade in goods and services, 2004-2012
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Chart 4. Geographic structure of Ukraine’s trade, 2001-2012
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Chart 5. Merchandise structure of Ukraine’s foreign trade, 2012
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1.2. Legislation and institutions

Azerbaijan 
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Blue Corridor
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Ukraine
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“Quantity restrictions

Price restrictions

Regulatory restrictions

Investment restrictions

Customs restrictions

Direct government intervention
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Table 7. Regional comparison (Black Sea and Caspian Countries) on trade freedom

Country Trade freedom score 
(out of 100)

Trade freedom rank 
(out of 177)

Trade-weighted 
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Table 8. The ease of trading across borders in Azerbaijan over time 
(Doing Business report year)

Georgia
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Ukraine
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Chart 6. Volume of goods physically inspected by the 
State Customs Service of Ukraine, 2009-2012

0

10

20

30

40

50

60

70

80

2009 2010 2011 2012

34

35

36



37FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

 

37

38

39



38 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

43

44

45



39FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

Chart 7. Number of anti-dumping initiations against 
Ukrainian products, 1995-2012
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Concluding remarks on Chapter I
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th

th th

Table 9. Doing Business 2013: ease of trading across borders 
in Azerbaijan, Georgia and Ukraine 

Indicators Azerbaijan Georgia Ukraine

6

Doing Business 2013
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Chart 8. MFN applied import duties in Azerbaijan, Georgia and Ukraine
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2.1. Legal framework for investment and foreign investment 

Azerbaijan

52

CHAPTER II. 
CAPITAL FLOWS
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Georgia
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International agreements that create additional guarantees

. This 
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banking activity in 

Table 10. Tax rates

Income VAT Excise Import duty Property

insurance 
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Ukraine

Table 11. The ceiling interest rate on foreign loans
Loan type Ceiling interest rate, per annum

(

(a) Trade credits

(b) Money loans

61
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(c) Other investments

cannot exceed 35%64.

currency or in the national currency of Ukraine. 

65.

 investors have the right to restitution for losses from requisition and from any incorrect 

63

64
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thems

(a) Trade credits

(b) Investment of money, securities, and gold

66

(c) Investment in kind
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(d) Loans

2.2 Foreign Direct Investment Dynamics 

Georgia and Ukraine, Million USD
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Azerbaijan 
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Chart 11. Azerbaijan’s FDI by sectors, Million USD

Chart 12. Share of Azerbaijan’s FDI in total Foreign Investment, %
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Georgia 
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Chart 13. Net Foreign Direct Investments as the percentage of GDP.

Source: Trading Economics, 201379
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Chart 14. Net FDIs by region, Billion USD
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Table 11: Reinvestments in total FDI

 

Institutional measures. 
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Ukraine 
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Source: the NBU

Chart 16. Ukraine’s inward FDI stock by country of origin, as of December 31, 2012

Source: Ukrstat
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Source: the NBU

Chart 18.Ukraine’s outward FDI stock by country of destination, 
as of December 31, 2012.

Source: Ukrstat
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Policy changes. 
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Concluding remarks on Chapter II

Azerbaijan 
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Georgia 

Ukraine 
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3.1. Azerbaijan

3.1.1. Legal Framework/Policy 

 Immigrant 
status

Table 12. Legal acts regulating migration in Azerbaijan

99

100

CHAPTER III. 
MIGRATION
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Presidential Decrees 
Presidential Decree No. 419

Table 13. Presidential Orders and Decrees relevant to the migration policy

101



68 FREE MOVEMENT OF COMMODITIES, INVESTMENT AND PEOPLE IN THE BLACK SEA REGION

 State Program 
on Migration Presidential Order No. 1575

Decision No. 94 on the 13th of 
July 2004

 

 State 

System Presidential Order No. 1913 signed on 13 February 2007
Decree of the President of Azerbaijan dated 19 March 2007

Presidential Decree No. 254, dated 29 June 
102

103
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2005

Table 14. State Programs to support migration policies

State Programs

a single migration information system
Presidential Decrees No. 244 

the Presidential Decree No. 
69

State Agency on Social 
Innovations and Services to Citizens under the Administration of the President

104
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Table 15.Institutional set-up of migration control in Azerbaijan

Institution Responsibilities
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3.1.2. Visa regime
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Memorandum on the elimination 
of the visa regime for citizens of Azerbaijan and Iran, living in the border areas

visa facilitation and 
readmission

107
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Chart 19. Eastern Partnership Visa Liberalization Index, June 2013

visa liberalisation

Eastern 
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Table 16. EaP countries progress towards Visa Liberalisation with the EU

Countries 

Block 1: 
Documents 
security, 
including 
biometrics

Block 2:
Irregular 
immigration,
Including 
readmission

Block 3:
Public Security 
and Order

Block 4:
External 
Relations and 
Fundamental 
Rights

Armenia

Azerbaijan

Belarus

Georgia 6

Moldova

Ukraine 
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3.1.3. Data Analysis/Trends in cross-border movement of people

121
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3.2. Georgia

3.2.1. Legal/Regulatory framework 
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- In cases determined by Georgian legislation, a visa/entry permit for up 90 days (visa fee 50 
GEL) or for 360 days (visa fee 100 GEL) can be issued by the Patrol Police of Georgia (sub-

the Georgian State Border. 

- The basis for the stay of an alien in Georgia is a visa or residence permit (permanent or 
temporary) if no other is provided by this law and international treaties of Georgia.

- In cases determined by Georgian legislation, a visa/entry permit for up 90 days (visa fee 50 
GEL) or for 360 days (visa fee 100 GEL) can be issued by the Patrol Police of Georgia (sub-

the Georgian State Border.

- The basis for the stay of an alien in Georgia is a visa or residence permit (permanent or 
temporary) if no other is provided by this law and international treaties of Georgia.

Source: MFA of Georgia 

Georgia

Civil Service Bureau
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Table 17. Institutional set-up of migration control in Georgia

Institution Responsibilities

President 

Ministry of Justice/State 
Registry 

Ministry of Accommodation 
and Refugees1

MIA, Patrol Police 
Department

MIA, Border Police

State Minister for European 
and Euro-Atlantic Integration 

State Ministry for Diaspora 
Issues 

Governmental Commission 
on Migration Issues
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Integrated Border Management Strategy

Legislation. 
Presidential Ordinance 

Constitution of the State 
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Georgian Criminal Code 

3.2.2. EU-Georgia Visa Liberalisation process
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. 

Plan
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3.3. Ukraine

3.3.1. Legal framework
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 is a visa free 

Chart 20: Visa practice types of the EU consular establishments in Ukraine (2012)
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State Statistics Service,

National Academy of Sciences of Ukraine

Labour migration
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Chart 21. Interstate migration in Ukraine, 2007-2012
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Ministry of Social Policy 

Illegal migration. 

3.3.3. Readmission

State Border Guard and the State Migration Service
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Chart 22. Number of returned to Ukraine in the readmission framework, 2010-2012
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Turkey and Uzbekistan164.

Concluding remarks on Chapter III

164
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Azerbaijan

The Doing Business Report of the World Bank

th

th th th 
th

th
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Index of Economic Freedom th

Bertelsmann Transformation Index (BTI)
th

Competitiveness Report (GCR) 
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Georgia
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World Economic 
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Bertelsmann Transformation Index th

Political Status Market Economy Status 
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Transformation. 

Organization of the Market
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Doing Business 
Economic FreedomIndex

contact enforcement insolvency solutions 

driven Economies, in 
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Ukraine

Ukraine
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Table 18. Major economic indexes by region, 2013

Index 2013 Azerbaijan Georgia Ukraine

Doing Business 67 9 137

Economic Freedom 88 21 161

The Global Competitiveness Report 46 77 73

Bertelsmann TI (Economic 
Transformation) 63 64 60
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5.1. The role of the EU
178
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178

179

CHAPTER V. 
EXTERNAL INITIATIVES 
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The role of the EU: Azerbaijan. 

removal o
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The role of the EU: Georgia. 

acquis
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Table 19. Chapters of the draft DCFTA between Georgia and the EU187.

# Title Chapter

6

187
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an enabling close

The role of the EU: Ukraine. 
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189
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Chart 23. The timetable for implementation of the EU directives and 
other acts into Ukrainian legislation, by years

Merchandise trade liberalisation. 

190
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Trade in services. 

acquis 

acquis

acquis

acquis
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5.2. The impact of the WTO
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Part B Exports to major trading partners and duties faced
Major markets Bilateral 

i
Diversificati MFN AVG 

f
Pref. Duty-free 

iin million 95% trade 
i f

traded TL margin TL Value
US$ HS 2-digit HS 6-digit Simple Weighted Weighted in % in %

Agricultural products
1. European Union                        2010 77 8 15     10.8      5.1      4.6 54.5 91.2
2. Ukraine                               2010 75 4 10     11.1      9.7      9.7 98.5 100.0
3. Azerbaijan                            2010 14 5 14     21.8     25.3     25.3 100.0 100.0
4. Belarus                               2010 13 2 8     16.4     31.8     31.8 100.0 100.0
5. Kazakhstan                            2010 9 3 6     19.7     30.0     30.0 100.0 100.0
Non-agricultural products
1. European Union                        2010 639 8 13      3.5      0.8      0.8 98.8 99.8
2. Turkey                                2010 260 12 26      5.0      2.8      2.5 98.2 97.5
3. United States                         2010 186 5 8      2.2      2.2      2.1 89.8 90.4
4. Lebanon                               2010 135 2 3      5.7      1.9      0.0 19.4 42.6
5. Canada                                2010 124 2 3      3.2      0.0      0.0 70.1 99.8

Source WTO, 2012
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Merchandise trade liberalisation. 
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Indicators Agricultural 
products

Industrial 
products All products
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Trade in services. 
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Concluding remarks on Chapter V
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